MYCOM BERHAD

(Company No. 7296 V)

(Incorporated in Malaysia)
INTERIM REPORT FOR THE QUARTER ENDED 31 DECEMBER 2002

Unaudited Condensed Consolidated Balance Sheet as at 31 December 2002


[image: image1.wmf]As at 31 DEC 02

As at 30 JUNE 02

RM'000

RM'000

(Unaudited)

(Audited)

NON-CURRENT ASSETS

Property, plant and equipment

482,615

               

 

484,192

                

 

Investments

340,623

               

 

340,329

                

 

Real property assets

21,957

                 

 

21,938

                  

 

845,195

               

 

846,459

                

 

CURRENT ASSETS

Development properties

34,187

                 

 

39,002

                  

 

Inventories

74,480

                 

 

56,934

                  

 

Receivables

82,277

                 

 

91,308

                  

 

Short term investments

8,370

                   

 

3,221

                    

 

Cash and bank balances

14,210

                 

 

17,679

                  

 

213,524

               

 

208,144

                

 

CURRENT LIABILITIES

Provision for liabilities

366

                      

 

407

                       

 

Due to an associated company

190,513

               

 

190,588

                

 

Due to affiliated companies, net

18,494

                 

 

19,215

                  

 

Payables

358,750

               

 

334,841

                

 

Borrowings

632,548

               

 

628,753

                

 

Taxation

17,936

                 

 

19,569

                  

 

1,218,607

            

 

1,193,373

             

 

NET CURRENT LIABILITIES

(1,005,083)

           

 

(985,229)

               

 

(159,888)

              

 

(138,770)

               

 

REPRESENTED BY

Share capital

392,683

               

 

392,683

                

 

Reserves

234,160

               

 

227,775

                

 

Accumulated losses

(879,310)

              

 

(850,000)

               

 

Shareholders' deficits

(252,467)

              

 

(229,542)

               

 

Minority interests

77,819

                 

 

77,197

                  

 

(174,648)

              

 

(152,345)

               

 

Hire purchase and lease payables

100

                      

 

300

                       

 

Provisions for liabilities

6,128

                   

 

4,743

                    

 

Deferred taxation

8,532

                   

 

8,532

                    

 

Non-current liabilities

14,760

                 

 

13,575

                  

 

(159,888)

              

 

(138,770)

               

 


The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the financial year ended 30 June 2002.

Unaudited Condensed Consolidated Income Statements for the period ended 31 December 2002
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Preceeding year

Current

corresponding

Current financial

corresponding

quarter

quarter

year to date

period

31 DEC 02

31 DEC 01

31 DEC 02

31 DEC 01

RM'000

RM'000

RM'000

RM'000

Revenue

67,007

               

 

76,960

                

 

131,602

             

 

148,610

               

 

Operating expenses

(68,803)

             

 

(73,589)

               

 

(133,306)

            

 

(148,704)

             

 

Other operating income

738

                    

 

524

                      

 

1,753

                  

 

1,119

                   

 

Profit/(loss)  from operations

(1,058)

                

 

3,895

                   

 

49

                        

 

1,025

                   

 

Finance costs, net

(16,743)

             

 

(17,714)

               

 

(33,359)

              

 

(36,352)

                

 

Investing results

290

                    

 

-

                       

 

290

                     

 

6,947

                   

 

Loss before taxation

(17,511)

             

 

(13,819)

               

 

(33,020)

              

 

(28,380)

                

 

Taxation

(200)

                   

 

(1,317)

                 

 

(583)

                    

 

(1,684)

                  

 

Loss after taxation

(17,711)

             

 

(15,136)

               

 

(33,603)

              

 

(30,064)

                

 

Minority interests

2,754

                 

 

350

                      

 

4,293

                  

 

2,983

                   

 

Net loss for the period

(14,957)

             

 

(14,786)

               

 

(29,310)

              

 

(27,081)

                

 

Earnings per share 

(a) Basic (sen)

(3.81)

                  

 

(3.77)

                    

 

(7.46)

                   

 

(6.90)

                    

 

(b) Diluted (sen)

N/A

N/A

N/A

N/A

INDIVIDUAL QUARTER

CUMULATIVE QUARTER


The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the financial year ended 30 June 2002.

Unaudited Condensed Consolidated Cash Flow Statement  for the period ended 31 December 2002


[image: image3.wmf]Year-to-date

 31 DEC 02

RM'000

CASH FLOW FROM OPERATING ACTIVITIES

Loss before taxation

(33,020)

       

 

Adjustments for  :

Attributable profits recognised on development properties

(857)

             

 

Depreciation

8,654

           

 

Gain on disposal of property, plant and equipment

(172)

             

 

Gain on disposal of investment in an associated company

(290)

             

 

Interest expenses

33,819

         

 

Interest income

(460)

             

 

Write back of provision for diminution in value of investments

(20)

               

 

Provision for liabilitites

391

              

 

Operating profit before working capital changes

8,045

           

 

Decrease in development properties

5,672

           

 

Increase in inventories

(7,676)

          

 

Decrease in receivables

19,277

         

 

Decrease in payables

(11,773)

       

 

Cash generated from operation

13,545

         

 

Taxation paid

(3,408)

          

 

Interest paid

(2,748)

          

 

Net cash generated from operating activities

7,389

           

 

CASH FLOWS FROM INVESTING ACTIVITIES

Increase in real property assets

(19)

               

 

Increase in investment property

(294)

             

 

Proceeds from disposal of investment in an associated company

290

              

 

Proceeds from disposal of property, plant and equipment

213

              

 

Purchase of property, plant and equipment

(2,196)

          

 

Interest received

458

              

 

Net cash used in investing activities

(1,548)

          

 

CASH FLOWS FROM FINANCING ACTIVITIES

Decrease in amount due to an associated company

(75)

               

 

Decrease in amount due to affiliated companies, net

(721)

             

 

Decrease in borrowings, net

(4,033)

          

 

Repayment of hire purchase and lease payables

(447)

             

 

Payment of provision

(41)

               

 

Net cash used in financing activities

(5,317)

          

 

NET INCREASE IN CASH AND CASH EQUIVALENTS 

524

              

 

EFFECT ON EXCHANGE RATE CHANGES

225

              

 

CASH AND CASH EQUIVALENTS AT BEGINNING OF FINANCIAL PERIOD

(22,528)

       

 

CASH AND CASH EQUIVALENTS AT END OF FINANCIAL PERIOD

(21,779)

       

 


There are no comparative figures as this is the first year of interim financial reporting prepared in accordance with MASB 26 “Interim Financial Reporting”.

The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report for the financial year ended 30 June 2002.

Unaudited Condensed Consolidated Statement Of Changes In Equity for the period ended 31 December 2002


[image: image4.wmf]Reserve

Share

attributable

Accumulated 

capital

to capital

losses

Total

RM'000

RM'000

RM'000

RM'000

At 1 July 2002

392,683

       

 

227,775

         

 

(850,000)

            

 

(229,542)

 

 

Net gain not recognised

 

 in the Income Statement

-

                

 

6,385

             

 

-

                      

 

6,385

       

 

Net loss for the period

-

                

 

-

                  

 

(29,310)

              

 

(29,310)

   

 

Other adjustments

-

                

 

-

                  

 

-

                      

 

-

           

 

At 31 December 2002

392,683

       

 

234,160

         

 

(879,310)

            

 

(252,467)

 

 


There are no comparative figures as this is the first year of interim financial reporting prepared in accordance with MASB 26 “Interim Financial Reporting”.

The Condensed Consolidated Statement Of Changes In Equity should be read in conjunction with the Annual Financial Report for the financial year ended 30 June 2002.

Notes

A1
Accounting policies and methods of computation

The interim report has been prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the Group’s financial statements for the year ended 30 June 2002.

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statements for the year ended 30 June 2002.

A2
Declaration of audit qualification

The audit report of the Company’s preceding annual financial statements was not subject to qualification.

A3
Seasonal or cyclical factors

The group’s business operations are not significantly affected by any seasonal and cyclical factors.

A4
Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence

There are no items which are unusual in terms of their nature, size or incidence for the current interim period, other than as disclosed in the financial statements.

A5
Nature and amount of changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years, which give a material effect in the current interim period

There are no changes in the estimates of amounts, which give a material effect in the current interim period.

A6
Debt and equity securities

There are no issue, cancellation, repurchases, resale and repayment of debt or equity securities for the current financial year-to-date.

A7
Dividends paid

No dividends have been paid for the current financial year-to-date.

A8
Segmental reporting

Segmental analysis for the current financial year-to-date is as follows:


[image: image5.wmf](Loss)/Profit

before

External

Inter-segment

Total

taxation

RM'000

RM'000

RM'000

RM'000

Analysis by activity

Property development

2,469

        

 

-

                          

 

2,469

     

 

(1,606)

             

 

Plantation

20,525

      

 

-

                          

 

20,525

   

 

7,655

              

 

Granite quarry

84,724

      

 

-

                          

 

84,724

   

 

775

                 

 

Manufacturing

21,911

      

 

-

                          

 

21,911

   

 

(13,366)

          

 

Investment holding and others

1,973

        

 

9

                             

 

1,982

     

 

(26,478)

          

 

131,602

   

 

9

                             

 

131,611

 

(33,020)

          

 

Eliminations

(9)

            

 

-

                  

 

131,602

 

(33,020)

          

 

Revenue


A9
Valuations of property, plant and equipment

The valuations of property, plant and equipment have been brought forward from the previous annual financial statements without any amendment.

A10
Significant post balance sheet event

There are no significant events subsequent to the end of the period reported on that have not been reflected in the financial statement for the said period.

A11
Effect of changes in the composition of the Group

There are no changes in the composition of the Group for the current financial year-to-date.

A12
Contingent liabilities

The changes in contingent liabilities since 30 June 2002 to the date of this report are as follows:


[image: image6.wmf]RM'000

Guarantees 

4,588

          

 

Claims 

1,140

          

 

Liquidated ascertained damages

3,539

          

 

9,267

          

 


A13
Capital commitments


Capital commitments not provided for in the financial statements as at 31 December 2002 is as follows:


[image: image7.wmf]RM'000

Approved and contracted for

- investment property

200,177

 

 

- property, plant and equipment

1,622

      

 

Approved but not contracted for

- property, plant and equipment

55

           

 

201,854

 

 


B1
Review of performance

  The Group’s revenue for the second quarter and the six-month period ended 31 December 2002 decreased by 13% and 11% respectively as compared to the same periods last year. The reductions were mainly due to lower contributions from the granite and property divisions but were partially offset by increased contribution from the plantation division.

  In tandem with the lower revenue registered, loss before tax for the quarter and the six-month period widen by 27% and 16% respectively as compared to the same periods last year.

B2
Material changes in quarterly results

           For the current quarter under review, the Group reported a loss before tax of RM 17.5 million as compared with RM15.5 million for the last quarter. The higher loss was mainly due to unfavorable performance from the granite quarry division. 

B3
Current year prospect

Pending implementation of the Proposed Restructuring Scheme, the Group’s results are not expected to register any material improvement for the current financial year.

B4
Variance from profit forecast and shortfall in profit guarantee

Not applicable.

B5
Taxation


[image: image8.wmf]Current financial

Current quarter

year-to-date

31 DEC 02

31 DEC 02

RM'000

RM'000

Charge for the period

200

                  

 

583

                   

 

Transfer to/(from) deferred taxation

-

                   

 

-

                    

 

200

                  

 

583

                   

 

Under/(over) provision in prior years

-

                   

 

-

                    

 

200

                  

 

583

                   

 


The disproportionate taxation charge is due principally to certain expenses being disallowed for taxation purposes and the absence of Group relief for losses suffered by certain subsidiaries.

B6
Unquoted investments and/or properties

There was no material sale of unquoted investments and/or properties for the current quarter and financial year-to-date.

B7
Quoted Securities

Particulars of Quoted Securities:
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Current quarter

year-to-date

31 DEC 02

31 DEC 02

RM'000

RM'000

(a) Purchase/disposal

Total purchase

-

                   

 

-

                     

 

Total sale proceeds

-

                   

 

-

                     

 

Total gain/(loss) on disposal

-

                   

 

-

                     

 

(b) Balance as at 31 December 2002

Total investments at cost

-

                   

 

-

                     

 

Total investments at carrying value/

  book value (after provision for

  diminution in value)

-

                   

 

-

                     

 

Total investment at market value

  at end of reporting period

-

                   

 

-

                     

 


B8
(a) Status of corporate proposals announced but not completed

On 6 February 2003,  the Company had announced that it had sought the approval of the Securities Commission (“SC”) for variation to certain terms of the Proposed OIB Acquisitions under the Proposed Restructuring Scheme (“Scheme”) and revision from complying with certain conditions imposed by the SC in relation to the Proposed OIB Acquisitions. The decision of the SC is pending at this juncture. 

On 14 February 2003, the Company had also announced that it had entered into supplemental agreements, consortium agreement and exchange of letters in relation to the Scheme as approved by the SC on 8 March 2002, 18 March 2002 and 27 November 2002.  

On 20 February 2003, Alliance Merchant Bank Berhad, on behalf of the Company had sought an extension of time from the SC for a twelve (12) month period from 8 March 2003 to 7 March 2004 to implement the Scheme pursuant to Chapter 25 of the SC’s Policies and Guidelines on Issue/Offer of Securities.


(b) Status of utilisation of proceeds raised from corporate proposal

Not applicable.

B9
Group borrowings

The Group short terms borrowings are as follows:

[image: image10.wmf]As at

31 DEC 02

RM'000

*Secured

598,055

       

 

 Unsecured

33,276

         

 

631,331

       

 



The Group has no long-term borrowings.


   * Included in the secured short terms borrowings are foreign currency loans of USD53,627,000 and Rand 30,156,000.           

B10
Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk at the date of this report.

B11
Changes in material litigation (including status of any pending material litigation) since the last annual balance sheet date

The list of material litigation is attached as Annexure 1.

B12
Dividends declared

No dividend has been declared/recommended for the current financial year-to-date.

B13
Earnings per share


[image: image11.wmf]Current financial

Current quarter

year-to-date

31 DEC 02

31 DEC 02

RM'000

RM'000

Basic

Net loss attributable to ordinary shareholders (RM'000)

(14,957)

             

 

(29,310)

               

 

Number of ordinary shares in issue during the period ('000)

392,683

            

 

392,683

              

 

Weighted average number of ordinary shares in issue ('000)

-

                     

 

-

                       

 

Basic loss per ordinary share (sen)

(3.81)

                 

 

(7.46)

                    

 

Diluted

N/A

N/A




On behalf of the board

MYCOM BERHAD

Yap Siew Khim

Company Secretary

Kuala Lumpur

Date : 27 February 2003
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_1107438547.xls
Sheet1

				30.6.02				31.12.02

				RM'000		RM'000		RM'000

		Guarantees		68,605		4,588		73,193

		Claims		10,441		1,140		11,581

		Liquidated ascertained damages		38,788		3,539		42,327

				117,834		9,267		127,101






_1107439997.xls
Sheet1

										Year-to-date

										31 DEC 02

										RM'000

		CASH FLOW FROM OPERATING ACTIVITIES

		Loss before taxation								(33,020)

		Adjustments for  :

		Attributable profits recognised on development properties								(857)

		Depreciation								8,654

		Gain on disposal of property, plant and equipment								(172)

		Gain on disposal of investment in an associated company								(290)

		Interest expenses								33,819

		Interest income								(460)

		Write back of provision for diminution in value of investments								(20)

		Provision for liabilitites								391

		Operating profit before working capital changes								8,045

		Decrease in development properties								5,672

		Increase in inventories								(7,676)

		Decrease in receivables								19,277

		Decrease in payables								(11,773)

		Cash generated from operation								13,545

		Taxation paid								(3,408)

		Interest paid								(2,748)

		Net cash generated from operating activities								7,389

		CASH FLOWS FROM INVESTING ACTIVITIES

		Increase in real property assets								(19)

		Increase in investment property								(294)

		Proceeds from disposal of investment in an associated company								290

		Proceeds from disposal of property, plant and equipment								213

		Purchase of property, plant and equipment								(2,196)

		Interest received								458

		Net cash used in investing activities								(1,548)

		CASH FLOWS FROM FINANCING ACTIVITIES

		Decrease in amount due to an associated company								(75)

		Decrease in amount due to affiliated companies, net								(721)

		Decrease in borrowings, net								(4,033)

		Repayment of hire purchase and lease payables								(447)

		Payment of provision								(41)

		Net cash used in financing activities								(5,317)

		NET INCREASE IN CASH AND CASH EQUIVALENTS								524

		EFFECT ON EXCHANGE RATE CHANGES								225

		CASH AND CASH EQUIVALENTS AT BEGINNING OF FINANCIAL PERIOD								(22,528)

		CASH AND CASH EQUIVALENTS AT END OF FINANCIAL PERIOD								(21,779)






_1107784303.xls
Sheet1

				INDIVIDUAL QUARTER								CUMULATIVE QUARTER

								Preceeding year								Preceeding year

				Current				corresponding				Current financial				corresponding

				quarter				quarter				year to date				period

				31 DEC 02				31 DEC 01				31 DEC 02				31 DEC 01

				RM'000				RM'000				RM'000				RM'000

		Revenue		67,007				76,960				131,602				148,610

		Operating expenses		(68,803)				(73,589)				(133,306)				(148,704)

		Other operating income		738				524				1,753				1,119

		Profit/(loss)  from operations		(1,058)				3,895				49				1,025

		Finance costs, net		(16,743)				(17,714)				(33,359)				(36,352)

		Investing results		290				- 0				290				6,947

		Loss before taxation		(17,511)				(13,819)				(33,020)				(28,380)

		Taxation		(200)				(1,317)				(583)				(1,684)

		Loss after taxation		(17,711)				(15,136)				(33,603)				(30,064)

		Minority interests		2,754				350				4,293				2,983

		Net loss for the period		(14,957)				(14,786)				(29,310)				(27,081)

		Earnings per share

		(a) Basic (sen)		(3.81)				(3.77)				(7.46)				(6.90)

		(b) Diluted (sen)		N/A				N/A				N/A				N/A
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Sheet1

										Current financial

						Current quarter				year-to-date

						31 DEC 02				31 DEC 02

						RM'000				RM'000

		(a) Purchase/disposal

		Total purchase				- 0				- 0

		Total sale proceeds				- 0				- 0

		Total gain/(loss) on disposal				- 0				- 0

		(b) Balance as at 31 December 2002

		Total investments at cost				- 0				- 0

		Total investments at carrying value/

		book value (after provision for

		diminution in value)				- 0				- 0

		Total investment at market value

		at end of reporting period				- 0				- 0
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										Current financial

						Current quarter				year-to-date

						31 DEC 02				31 DEC 02

						RM'000				RM'000

		Charge for the period				200				583

		Transfer to/(from) deferred taxation				- 0				- 0

						200				583

		Under/(over) provision in prior years				- 0				- 0

						200				583
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Sheet1

										As at

										31 DEC 02

										RM'000

		*Secured								598,055

		Unsecured								33,276

										631,331
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Sheet1

										Current financial

						Current quarter				year-to-date

						31 DEC 02				31 DEC 02

						RM'000				RM'000

		Basic

		Net loss attributable to ordinary shareholders (RM'000)				(14,957)				(29,310)

		Number of ordinary shares in issue during the period ('000)				392,683				392,683

		Weighted average number of ordinary shares in issue ('000)				- 0				- 0

		Basic loss per ordinary share (sen)				(3.81)				(7.46)

		Diluted				N/A				N/A
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										RM'000

		Approved and contracted for

		- investment property								200,177

		- property, plant and equipment								1,622

		Approved but not contracted for

		- property, plant and equipment								55

										201,854
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Sheet1

						Reserve

				Share		attributable		Accumulated

				capital		to capital		losses		Total

				RM'000		RM'000		RM'000		RM'000

		At 1 July 2002		392,683		227,775		(850,000)		(229,542)

		Net gain not recognised

		in the Income Statement		- 0		6,385		- 0		6,385

		Net loss for the period		- 0		- 0		(29,310)		(29,310)

		Other adjustments		- 0		- 0		- 0		- 0

		At 31 December 2002		392,683		234,160		(879,310)		(252,467)



Movement due to foreign exc. Reserve.
Bf 6.02  -7006
current yr. -623
movement of 7006-623=6383
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Sheet1

										(Loss)/Profit

				Revenue						before

				External		Inter-segment		Total		taxation

				RM'000		RM'000		RM'000		RM'000

		Analysis by activity

		Property development		2,469		- 0		2,469		(1,606)

		Plantation		20,525		- 0		20,525		7,655

		Granite quarry		84,724		- 0		84,724		775

		Manufacturing		21,911		- 0		21,911		(13,366)

		Investment holding and others		1,973		9		1,982		(26,478)

				131,602		9		131,611		(33,020)

		Eliminations						(9)		- 0

								131,602		(33,020)
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Sheet1

		

						As at 31 DEC 02				As at 30 JUNE 02

						RM'000				RM'000

						(Unaudited)				(Audited)

		NON-CURRENT ASSETS

		Property, plant and equipment				482,615				484,192

		Investments				340,623				340,329

		Real property assets				21,957				21,938

						845,195				846,459

		CURRENT ASSETS

		Development properties				34,187				39,002

		Inventories				74,480				56,934

		Receivables				82,277				91,308

		Short term investments				8,370				3,221

		Cash and bank balances				14,210				17,679

						213,524				208,144

		CURRENT LIABILITIES

		Provision for liabilities				366				407

		Due to an associated company				190,513				190,588

		Due to affiliated companies, net				18,494				19,215

		Payables				358,750				334,841

		Borrowings				632,548				628,753

		Taxation				17,936				19,569

						1,218,607				1,193,373

		NET CURRENT LIABILITIES				(1,005,083)				(985,229)

						(159,888)				(138,770)

		REPRESENTED BY

		Share capital				392,683				392,683

		Reserves				234,160				227,775

		Accumulated losses				(879,310)				(850,000)

		Shareholders' deficits				(252,467)				(229,542)

		Minority interests				77,819				77,197

						(174,648)				(152,345)

		Hire purchase and lease payables				100				300

		Provisions for liabilities				6,128				4,743

		Deferred taxation				8,532				8,532

		Non-current liabilities				14,760				13,575

						(159,888)				(138,770)






